
Ten Year Performance Projection

Finance - Growing area near TSMC
Arizona
3bd | 2ba | Built: 2025

Projected Income Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Projected Rent $25,200 $25,956 $26,735 $27,537 $28,363 $29,214 $30,090 $30,993 $31,923 $32,880

Vacancy Losses -$2,016 -$2,076 -$2,139 -$2,203 -$2,269 -$2,337 -$2,407 -$2,479 -$2,554 -$2,630

Operating Income $23,184 $23,880 $24,596 $25,334 $26,094 $26,877 $27,683 $28,513 $29,369 $30,250

Estimated Expenses Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Property Taxes -$1,538 -$1,592 -$1,648 -$1,705 -$1,765 -$1,827 -$1,891 -$1,957 -$2,025 -$2,096

Insurance -$769 -$796 -$824 -$853 -$882 -$913 -$945 -$978 -$1,013 -$1,048

Management Fees -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0

Leasing/Advertising Fees -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0

Association Fees -$2,220 -$2,298 -$2,378 -$2,461 -$2,548 -$2,637 -$2,729 -$2,824 -$2,923 -$3,026

Maintenance -$504 -$522 -$540 -$559 -$578 -$599 -$620 -$641 -$664 -$687

Other -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0

Operating Expenses -$5,031 -$5,207 -$5,389 -$5,578 -$5,773 -$5,975 -$6,184 -$6,401 -$6,625 -$6,857

Income Analysis Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Net Operating Income $18,153 $18,672 $19,207 $19,756 $20,321 $20,901 $21,499 $22,113 $22,744 $23,393

 - Mortgage Payments -$18,023 -$18,023 -$18,023 -$18,023 -$18,023 -$18,023 -$18,023 -$18,023 -$18,023 -$18,023

 = Cash Flow $130 $650 $1,184 $1,733 $2,298 $2,879 $3,476 $4,090 $4,721 $5,370

 + Principal Reduction $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

 + Appreciation $23,069 $24,454 $25,921 $27,476 $29,125 $30,872 $32,724 $34,688 $36,769 $38,975

 = Gross Equity Income $23,200 $25,103 $27,104 $29,209 $31,422 $33,751 $36,200 $38,778 $41,490 $44,346

Capitalization Rate 4.5% 4.3% 4.2% 4.1% 3.9% 3.8% 3.7% 3.6% 3.5% 3.4%

Cash on Cash Return 0.1% 0.6% 1.1% 1.6% 2.2% 2.7% 3.3% 3.9% 4.5% 5.1%

Return on Equity 19.5% 17.5% 16.0% 14.8% 13.9% 13.1% 12.5% 12.0% 11.5% 11.1%

Loan Analysis Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Market Value $407,559 $432,013 $457,934 $485,410 $514,534 $545,406 $578,131 $612,819 $649,588 $688,563

 - Loan Balance -$288,368 -$288,368 -$288,368 -$288,368 -$288,368 -$288,368 -$288,368 -$288,368 -$288,368 -$288,368

 = Equity $119,192 $143,645 $169,566 $197,042 $226,167 $257,039 $289,763 $324,451 $361,220 $400,196

Loan-to-Value Ratio 70.8% 66.7% 63.0% 59.4% 56.0% 52.9% 49.9% 47.1% 44.4% 41.9%

Potential Cash-Out Refi $78,436 $100,444 $123,773 $148,501 $174,713 $202,498 $231,950 $263,169 $296,261 $331,339

Sale Analysis Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Equity $119,192 $143,645 $169,566 $197,042 $226,167 $257,039 $289,763 $324,451 $361,220 $400,196

 - Closing Costs -$28,529 -$30,241 -$32,055 -$33,979 -$36,017 -$38,178 -$40,469 -$42,897 -$45,471 -$48,199

 = Proceeds After Sale $90,663 $113,405 $137,511 $163,064 $190,149 $218,860 $249,294 $281,554 $315,749 $351,996

 + Cumulative Cash Flow $130 $780 $1,963 $3,696 $5,994 $8,873 $12,348 $16,438 $21,159 $26,529

 - Approximate Cash Invested-$105,735 -$105,735 -$105,735 -$105,735 -$105,735 -$105,735 -$105,735 -$105,735 -$105,735 -$105,735

 = Net Profit -$14,942 $8,450 $33,740 $61,025 $90,409 $121,998 $155,908 $192,257 $231,174 $272,791

Internal Rate of Return -14.1% 3.9% 9.7% 12.1% 13.3% 13.8% 14.0% 14.1% 14.1% 14.0%

Return on Investment -14.1% 8.0% 31.9% 57.7% 85.5% 115.4% 147.5% 181.8% 218.6% 258.0%

*Information is not guaranteed and investors should do their own research, get professional advice and conduct due diligence prior to investing.
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