
Ten Year Performance Projection

Co-Living - Currently Occupied
Arizona
8bd | 3ba | Built: 1958

Projected Income Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Projected Rent $72,000 $74,160 $76,385 $78,676 $81,037 $83,468 $85,972 $88,551 $91,207 $93,944

Vacancy Losses -$5,760 -$5,933 -$6,111 -$6,294 -$6,483 -$6,677 -$6,878 -$7,084 -$7,297 -$7,515

Operating Income $66,240 $68,227 $70,274 $72,382 $74,554 $76,790 $79,094 $81,467 $83,911 $86,428

Estimated Expenses Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Property Taxes -$1,698 -$1,757 -$1,818 -$1,882 -$1,948 -$2,016 -$2,087 -$2,160 -$2,235 -$2,314

Insurance -$1,212 -$1,255 -$1,299 -$1,344 -$1,391 -$1,440 -$1,490 -$1,543 -$1,597 -$1,653

Management Fees -$6,624 -$6,823 -$7,027 -$7,238 -$7,455 -$7,679 -$7,909 -$8,147 -$8,391 -$8,643

Leasing/Advertising Fees -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0

Association Fees -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0 -$0

Maintenance -$3,600 -$3,726 -$3,856 -$3,991 -$4,131 -$4,276 -$4,425 -$4,580 -$4,741 -$4,906

Other -$14,400 -$14,904 -$15,426 -$15,966 -$16,524 -$17,103 -$17,701 -$18,321 -$18,962 -$19,626

Operating Expenses -$27,534 -$28,465 -$29,427 -$30,422 -$31,450 -$32,514 -$33,613 -$34,750 -$35,926 -$37,141

Income Analysis Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Net Operating Income $38,706 $39,763 $40,847 $41,961 $43,104 $44,277 $45,481 $46,717 $47,985 $49,287

 - Mortgage Payments -$26,170 -$26,170 -$26,170 -$26,170 -$26,170 -$26,170 -$26,170 -$26,170 -$26,170 -$26,170

 = Cash Flow $12,536 $13,592 $14,677 $15,790 $16,933 $18,106 $19,310 $20,546 $21,815 $23,117

 + Principal Reduction $4,467 $4,742 $5,035 $5,346 $5,675 $6,025 $6,397 $6,791 $7,210 $7,655

 + Appreciation $29,100 $30,846 $32,697 $34,659 $36,738 $38,942 $41,279 $43,756 $46,381 $49,164

 = Gross Equity Income $46,103 $49,181 $52,409 $55,794 $59,347 $63,074 $66,986 $71,093 $75,406 $79,936

Capitalization Rate 7.5% 7.3% 7.1% 6.9% 6.6% 6.4% 6.2% 6.0% 5.9% 5.7%

Cash on Cash Return 8.9% 9.7% 10.4% 11.2% 12.0% 12.9% 13.7% 14.6% 15.5% 16.4%

Return on Equity 29.8% 25.8% 23.0% 20.8% 19.1% 17.7% 16.6% 15.7% 14.9% 14.2%

Loan Analysis Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Market Value $514,100 $544,946 $577,643 $612,301 $649,039 $687,982 $729,261 $773,016 $819,397 $868,561

 - Loan Balance -$359,283 -$354,541 -$349,506 -$344,160 -$338,485 -$332,460 -$326,063 -$319,271 -$312,061 -$304,406

 = Equity $154,817 $190,405 $228,137 $268,141 $310,555 $355,522 $403,198 $453,745 $507,336 $564,155

Loan-to-Value Ratio 69.9% 65.1% 60.5% 56.2% 52.2% 48.3% 44.7% 41.3% 38.1% 35.0%

Potential Cash-Out Refi $103,407 $135,911 $170,373 $206,911 $245,651 $286,724 $330,272 $376,443 $425,397 $477,299

Sale Analysis Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10

Equity $154,817 $190,405 $228,137 $268,141 $310,555 $355,522 $403,198 $453,745 $507,336 $564,155

 - Closing Costs -$35,987 -$38,146 -$40,435 -$42,861 -$45,433 -$48,159 -$51,048 -$54,111 -$57,358 -$60,799

 = Proceeds After Sale $118,830 $152,259 $187,702 $225,280 $265,122 $307,363 $352,150 $399,634 $449,979 $503,356

 + Cumulative Cash Flow $12,536 $26,128 $40,805 $56,595 $73,528 $91,634 $110,945 $131,491 $153,306 $176,423

 - Approximate Cash Invested-$140,650 -$140,650 -$140,650 -$140,650 -$140,650 -$140,650 -$140,650 -$140,650 -$140,650 -$140,650

 = Net Profit -$9,284 $37,737 $87,857 $141,225 $198,000 $258,348 $322,445 $390,475 $462,635 $539,129

Internal Rate of Return -6.6% 13.1% 18.9% 20.9% 21.7% 21.8% 21.7% 21.5% 21.2% 20.8%

Return on Investment -6.6% 26.8% 62.5% 100.4% 140.8% 183.7% 229.3% 277.6% 328.9% 383.3%

*Information is not guaranteed and investors should do their own research, get professional advice and conduct due diligence prior to investing.

Make your own dynamic proformas for FREE at www.PropertyTracker.com and Find investments at www.JasonHartman.com/Properties
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